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Nava Raipur Atal Nagar, the 15th January 2026

NOTIFICATION

No. 2776/ Reso./B-4/Four/2026.— In exercise of the powers conferred by
Section 12 of the Chhattisgarh State Growth and Stability Fund Act, 2025, (No.
26 of _2025), the State Government, 'he‘reby, makes the follOwing rules for the
protection, management, investment and regulation ef all.mattets relating to or

incidental to the Chhattisgarh State Growth and Stability Fund, namely:-
- RULES
1. Short title, extent and commencement.- (1) These rules may be called the
Chhattlsgarh State Growth and Stablllty Fund Rules, 2026.

(2) It shall extend to the whole State of Chhamsgarh

(3) They shall come mto force from the date of thelr publleatlon in the
Official Gazette by the State Government.

2 Deﬁmtmns (1) In these rules, unless the context otherwise requires,—

(a) "Act" means the Chhattisgarh State Growth and Stablhfy Fund Act,

2025;

(b) "chountant General" means the Accountant General of the State of
Chhattisgarh;

(c) “Consolidated Fund" means the Consolidated Fund of the State of
Chhattlsgarh

(d)“Fund” means the Chhattlsgarh Growth and Stability F und

(e) “Fund Manager” means the financial institution appomted by the
Government;

(f) “Fund Management Unit” means the fund management unit
constituted by the State Government for the management of the Fund;

(g) “Section” means a Section of the Act;
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(h) “State” means the State of Chhattisgarh.
(2) The words and expressions used in these rules but not defined in these
rules shall have the same meanings as assigned to them in the Act.

3. Contribution Limits and Additional Sources of the Fund.- (1)
Contribution Limits- In accordance with sub-section (1) and (2) of
Section 6 of the Act, the State Government shall deposit the mineral
revenue receipts every year. | '

2) Additional Sources- The Fund may also receive:- _
(a) any other contribution as determined by the State Government
from time to time.” e e

(b) proceeds from investment of mature securities: -
4. Establishment and Composition of Fund Management Unit.-

(1) The Finance Department shall establish a Fund Management Unit to
oversee. the management of the Fund and ensure compliance with the
Act and these rules: _ _ £

) The Fund Management Unit shall comprise the following members:

(a) Secretary in charge, Finance Department-Chairperson; |
(b) Director of Budget -'Vice-Chairperson. -

(3) The Secretary, Finance Department, shall designate a Nodal Officer not
below the rank of Deputy Secretary 10 OVEISEC the day-to-day
operations and serve as the primary point of communication with the

appointed Fund Manager. S | =
~(4) The Secretary, Finance Department, may nominate a subject matter
expert to provide technical advice on fund management and the fund
investment matters. |

(5) The Fund Management Unit shall meet at least quanéfiy"to review the
Fund's performance, investment strategies, and monitor compliance
with these rules.. o

(6) Functions of the Fund Management Unit.-

(a) formulate and issue investment guidelines and strategy in
| accorda_nce with Section 9 of the Act;
(b) assess and evaluate the performance of the Fund;
* (c) review and approve investment, disinvestment, reinvestment,
portfolio adjustments;
(d) monitor compliance with the Act and these rules;
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(e) ensure that no investment oOr operation of the Fund violates any
provision of the Act; :

(f) review and approve the withdrawal of funds in accordance with
~Section 8;

(g) review and submit the annual report to the Government of
Chhattisgarh. :

(h) exercise such other functions as prescribed by the Government
from time to time: L

5. Appointment and Removal of Fund Manager.- (15 The Finance

Department shall undertake a competitive selection process for the
appointment of Fund- Manager through Fund Management Unit in
accordance with Section 7 of the Act. '

- (2) Fund Manager shall be a financial institution registered as a Portfolio
. Manager or SEBI Registered Investment Advisor; :
(3) The Government may terminate the Fund Manager at any time if:
(a) The Fund Manager fails to comply with the Act or these rules;
(b)The Fund Manager becomes . insolvent or unable to continue
operations; 3 . T 1 '
(c)-Any regulatory action. is taken against the Fund Manager;
-(d) Unsatisfactory performance for two consecutive years. -
(4) In case of removal of the Fund Manager, immediate handover of all
T ass,_cts‘and,inyestmcnt-rclatcd records of the Fund shall be made to the
Fund Management Unit. .

. Responsibilities and. Duties of Fund Manager.- (1) General
Accountability.- The Fund Manager shall be solely accountable to the
Finance Department through the Fund Management Unit for all Fund-
related activities and shall operate within the framework of the Act and
these rules. ‘ : :

(2) Primary Responsibilities- : ;
.(a) Fund Management- Maintenance of all assets of the Fund and
~ ensure their safe-keeping in accordance with standard financial
practices;
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(b) Return Collection- Collection of all dividends, interest, and
income on securities and deposit them into the designated Fund
account on hes1gnated dates; :

(c) Maintain Records- Maintenance of complete and accurate records
of all Fund transactions, investments, and holdings; |

(d) Reporting- Submission of periodic statements and reports to the
Fund Management Unit.

(3) Investment Duties-

(a) Investment of the Fund in accordance with investment guidelines
issued by the Fund Management Unit and within the parameters
specified in Rule §; ' :

(b) Management of the investment as recommended and approved by
the Fund Management Unit;

(c) Diversification of portfolio to manage risk; _

(d) Monitoring the maturity of all securities and arrange for timely
redemption in accordance with sub-section (2) of ‘Section 9 of the
Act. ; . '

(e) Seeking advice from the Fund Management Unit on proposals

related to investment, reinvestment, dlsmvestment etc.
(4) Disinvestment Duties-

(a) Upon maturity of securities, making arrangement for collection of
proceeds ‘and crediting the same to the Fund or reinvesting as per
the direction received fromFund Management Unit;

(b) Seeking prior written approval from the Fund Management Unit
specifying reasons and securities to be liquidated for premature
disinvestment;

(c) Disinvestment of securities and ‘crediting proceeds to the Fund
account after deducting contingency fees or transaction costs;

(d) Consulting with Fund Management Unit before liquidation in case
of loss in securities;

(e) Maintenance of detailed records of all disinvestment transactions
with justification and documentation of approval.

(5) Compliance and Regulatory Duties-
. (a) Ensuring compliance with all provisions of the Act and these rules;
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(b)Ensuring compliance with applicable taxes, other statutory
provisions;

(c) Ensuring compliance with regulations issued by Reserve Bank of
India, Securities and Exchange Board of Indla and other
regulatory authorities;

(d)Disclosing all material information and conflicts of interest to the

" Fund Management Unit; ' '
(e) Implementing adequate internal controls and audit procedures.
(6) Reporting Duties-

(a) Submission of monthly statement of Fund position to Fund
Management Unit;

(b) Submission of quarterly performance report detallmg investments,
returns and comphance status to Fund Management Unit;

(c) Submission of annual report for submission to Government of
Chhamsgarh and the Leglslature

(d) Submission of immediate report to Fund Management Unit of any
exceptxonal transaction, loss, or compliance breach;

(e) Submission of a detailed statement of investment and other relevant
expenses such as commissions and charges. -

(7) Restrictions on Fund Manager-

(a)Fund Manager shall not use Fund asset for .any derivative
transaction, short-selling, or other leveraged transaction;

(b)Fund Manager shall not use Fund assets for any purpose other than
those specified in the Act;

(c) Fund Manager shall not acqulrc control or majority stake in any
entity;

(d)Fund Manager shall not undertake any transaction without
documented approval from Fund Management Unit.

(8) Rlsk Management—

(a) Fund Manager shall 1mplement safety measures to ensure the
continuous financial progress of the investments while performing a
balanced assessment of investment risks and returns, even under
uncertain cxrcumstances

(b)Fund Manager shall conduct an in-depth study of market trends,
economic indicators, and the performance of individual securities to
provide recommendations to the Fund Management Unit for the
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selection of appropriate investments and adjustment of securities for
maximisation of profits;
(c) Fund Manager shall maintain appropriate risk assessment protocols.

Investment Guidelines and Parameters.- (1) The Chhattisgarh State
Growth and Stability Fund shall be constituted on the lines of Consolidated
Sinking Fund (CSF) and the Guarantee Redemption Fund (GRF).

(2) Investment of the Fund shall be made in accordance with the Central
Government's Notification No. 11/14/2013-PR, dated March, 2™ 2015, issued
by the Government of India, Ministry of Finance, Department of Financial
Services and published in the Gazette of India, Extraordinary, Part I,
Section 1, dated March, 2™ 2015 as amended from time to time.

. Utilization of Fund.- (1) The Fund shall be utilizéd exclﬁsively for capital

expenditure by the State Government as spec1ﬁed in_sub-section (1)of
Section 8 of the Act.

(2) Withdrawal Mechanism.-

(a) Withdrawal of funds shall be initiated only by the Finance
Department as per sub-section (2) and (3) of Section 8 of the Act;

(b) The Fund Manager shall process withdrawal requests upon
receiving written authorization from the Secretary or authorized
officer;

(c) All withdrawal requests shall be documented with supporting
justification. -

Annual Report of the Fund.- (1) The State Government, shall be before
the Legislative Assembly an "Annual Fund Report"-of the Fund every year,
which shall include the following particulars, namely:-

(a) Details of the status, sources, and utilization of the fund;
(b) The investment portfolio of fund and its performance;

- (c) The allocation of the Fund and the returns obtained there from; and

(d) The administrative and management costs 1ncurred in maintaining the
Fund.
(2) The report referred above along all other related disclosure, shall be
made publicly available on the official website of the Finance Department.

10. Accounting and Auditing.— (1) The annual audit of the account of the

Fund shall be conducted by the Accountant General of the state the audit
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report shall be laid before the Legislative Assembly and also shall be made
publicly available.

(2) The maintenance of subsidiary accounts by the Fund Manager shall be
carried out in such manner as may be consider appropriate by the State
Government in consultation with the Accountant General.

11.Regulatory Compliance.- The Fund Manager shall be responsible for
ensuring compliance with all applicable regulatory, tax provisions relating
to the activities and operations of the Fund.

12.Interpretation and Relaxation.- (1) To ensure the smooth functioning of
the Fund, the Finance Department may, from time to time, issue such
instructions as may be necessary for the implementations of these rules.
(2) Where any difficulty arises in given effect to the provisions of these
rules or in the operation of the Fund, the State Government may issue such
clarifications or make such amendments to these rules as it may deemed
necessary.

By order and in the name of the Governor of Chhattisgarh,
MUKESH KUMAR BANSAL, Secretary.
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